BEFORE THE BOARD OF OIL, GAS AND MINING
DEPARTMENT OF NATURAL RESOURCES
STATE OF UTAH

IN THE MATTER OF THE REQUEST FOR AGENCY
AcTIiON OF QEP ENERGY COMPANY FOR AN
ORDER SUSPENDING THE APPLICATION OF UTAH
ADMIN. CODE R649-3-2, R649-3-10, AND R649-

3-11(1) AND (2) FOR THE SOUTH RED WASH

UNIT, COVERING THE S¥2N%2 AND S%2 OF SECTION NOTICHAOE HEARING

1, ALL OF SECTIONS 12 AND 13, AND THE N% AND

SEY4 OF SECTION 24, TOWNSHIP 8 SOUTH, RANGE ockenINa! 2016:00]
Cause No. 187-11

22 EAST, SLM, AND ALL OF SECTIONS 3, 4, 6-10,
13-24, THE E¥ANEY4 AND S OF SECTION 5, THE
S%2 OF SECTION 11, AND THE S¥% OF SECTION 12,
TownNsHIP 8 SOUTH, RANGE 23 EAST, SLM,
UINTAH COUNTY, UTAH.

THE STATE OF UTAH TO ALL PERSONS INTERESTED IN THE FOLLOWING
MATTER.

Notice is hereby given that the Board of Oil, Gas and Mining (“Board”), State of Utah,
pursuant to Utah Administrative Code R641-113-100, has designated a hearing examiner to
conduct a hearing on TUESDAY, January 19, 2016, at 10:00 AM, or as soon thereafter as
possible, in rooms 1040 and 1050 at the Department of Natural Resources, 1594 West North
Temple, Salt Lake City, Utah.

The hearing will be conducted as a formal administrative adjudication in accordance with
the rules of the Board as set forth in Utah Administrative Code R641 et seq. and as provided for
in Utah Code Ann. § 40-6-1 et seq. and Utah Code Ann. § 63G-4-101 through 601.

The purpose of the hearing will be for the hearing examiner to receive testimony and

evidence regarding a Request for Agency Action to:



1. Suspend the application of Utah Admin. Code R649-3-2, R649-3-10, and R649-3-
11(1) and (2) for the South Red Wash Exploratory Unit (“South Red Wash Unit”), covering the

following lands:

Township 8 South, Range 22 East, SLM

Section 1: S¥NY2, S¥
Section 12:  All
Section 13: Al
Section 24: NY%, SEY4

Township 8 South, Range 23 East, SLM

Section 3: All
Section 4: All
Section 5: E¥v:NEY4, S¥
Section 6: All
Section 7: All
Section 8: All
Section 9: All
Section 10:  All
Section 11: S%
Section 12: S%
Section 13:  All
Section 14:  All
Section 15:  All
Section 16:  All
Section 17:  All
Section 18:  All
Section 19:  All
Section 20:  All
Section 21:  All
Section 22:  All
Section 23:  All
Section 24:  All

(the “Subject Lands™);



2. Providing that the producing interval in any future well may not be located closer than
460 feet to the boundaries of the South Red Wash Unit without obtaining an exception location
from the Division pursuant to Utah Admin. Code R649-3-3;

3. Providing that no well may be directionally drilled if any producing portion of the 460
foot radius along the projected wellbore intersects with the boundaries of the South Red Wash
Unit without complying with the requirements of Utah Admin. Code R649-3-11;

4. Providing that QEP or its successor as unit operator of the South Red Wash Unit
agrees to provide (1) a plat or sketch showing the distance to lease boundaries and the target
location with any application for permit to drill filed for a directionally drilled well and (2) a
copy of the annual plan of development and operation for the South Red Wash Unit;

5. Providing the requested suspension of these rules will remain in effect only for as long
as the Subject Lands are committed to the South Red Wash Unit; and

6. Providing for such other and further relief as may be just and equitable under the
circumstances.

The examiner’s proposed findings of fact and conclusions of law will be filed with the
Board of Oil, Gas, and Mining and presented at the February Board hearing which has been set
for WEDNESDAY, FEBRUARY 24, 2016, at 9:00 AM or as soon thereafter as possible, in the
auditorium of the Department of Natural Resources, 1594 West North Temple, Salt Lake City,
Utah.

Objections to the Request for Agency Action must be filed with the Secretary of the

Board at the address listed below no later than the 11th day of January, 2016. A party must file a



timely written objection or other response in order to participate as a party at the Board hearing.
Failure to participate can result in a default judgment.

Natural persons may appear and represent themselves before the Board. All other
representation of parties before the Board will be by attorneys licensed to practice law in the
State of Utah, or attorneys licensed to practice law in another jurisdiction which meet the rules
of the Utah State Bar for practicing law before the Utah Courts.

Persons interested in this matter may participate pursuant to the procedural rules of the
Board. The Request for Agency Action, and any subsequent pleadings, may be inspected at the
office of the undersigned, and inspected online at the Utah Board of Oil, Gas and Mining's

website at http://ogm.utah.gov/amr/boardtemp/redesign/books.html.

Pursuant to the Americans with Disabilities Act, persons requiring auxiliary
communicative aids and services to enable them to participate in this hearing should call
Julie Ann Carter at (801) 538-5277, at least three working days prior to the hearing date.

DATED this 22nd day of December, 2015.

STATE OF UTAH
BOARD OF OIL, GAS AND MINING
Ruland J. Gill, Jr., Chairman

\[,A.QA £ 94/?1& /;MT%/
Mu]ie hn Cartet—
Board Secretary
1594 West North Temple, Suite 1210
Salt Lake City, Utah 84116
(801) 538-5277




CERTIFICATE OF PUBLISHED NOTICE

I hereby certify that I caused a true and correct copy of the foregoing NOTICE OF
HEARING for Docket No. 2016-001, Cause No. 187-11 to be PUBLISHED in the following
newspapers on the following days:

December 27, 2015:
The Salt Lake Tribune and Deseret Morning News, newspapers of
general circulation in Salt Lake City and County.

December 29, 2015:
Uintah Basin Standard, a newspaper of general circulation in Duchesne and
Uintah Counties.

December 29, 2015:
Vernal Express, a newspaper of general circulation in Daggett and Uintah

Counties.
\ L Q J: = 94 Man_ éﬂj;.'/
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CERTIFICATE OF SERVICE

I hereby certify that on this 23rd day of December, 2015, I caused a true and correct copy

of the foregoing NOTICE OF HEARING for Docket No. 2016-001, Cause No. 187-11, to be

mailed by Email or via First Class Mail with postage prepaid, to the following:

Mark L. Burghardt

William E. Ward

HOLLAND & HART, LLP

222 South Main Street, Suite 2200
Salt Lake City, UT 84101

Email: miburghardt@hollandhart.com
Email: weward@hollandhart.com

Attorneys for Petitioner QEP Energy
Company

Steven F. Alder

John Robinson Jr.

Melissa L. Reynold

Utah Attorney General’s Office
Natural Resources Division

1594 W. North Temple, Suite 300
Salt Lake City, Utah 84116
Email: stevealder@utah.gov
Email: jrobinson@utah.gov
Email: mreynolds@utah.gov

Assistant Attorneys General representing the
Division of Oil, Gas and Mining

United States of America

“/o Bureau of Land Management
Utah State Office

440 West 200 South, Suite 500
Salt lake City, UT 84101

Linda L. Hayes
612 McGinnis Lane
Willmington, NC 28412

Petitioner’s Address:

Laura Rippentrop

QEP Energy Company
1050 17th Street, Suite 500
Denver, CO 80265

Mike Johnson

Utah Attorney General’s Office
Natural Resources Division

1594 W. North Temple, Suite 300
Salt Lake City, Utah 84116
Email: mikejohnson@utah.gov

Assistant Attorney General representing the
Board of Oil, Gas and Mining

State of Utah

/o Utah School and Institutional Trust Lands
Administration

675 East 500 South, Suite 500

Salt Lake City, UT 84102

EOG Resources, Inc.
600 17th Street, Suite 1000N
Denver, CO 80202



Wendy L. Sacerdoti Trust
Bank of Texas, N.A. Trustee
7600 W. Northwest Highway
Dallas, TX 75225-2201

D.J. Stone exempt Trust,
FBO Patricia S. Holman
P.O. Box 15135

Seattle, WA 98115-0135

Barbara A. Stone Trust
Bank of Texas, N.A. Trustee
7600 W. Northwest Highway
Dallas, TX 75225-2201

The Ballard Company
671 Elk Circle
Keystone, CO 80435

Kathryn Hamm Chase
9651 Millridge
Dallas, TX 75234

John Brinkerhoff

943 Purcell Court

Kelowna, Columbia V1V IN7
Canada

Noble Energy Production, Inc.
1625 Broadway, #2200
Denver, CO 80202

Walton Oil Company, LLC

575 East 4500 South, Suite B-260

Salt Lake City, UT 84107

The Karen G. Matthews Trust
2002 Kensington Avenue

Salt Lake City, UT 84108-2628

Gray Family Trust
1215 East 200 North
Pleasant Grove, UT 84062

D.J. Stone Exempt Trust,
FBO David K. Stone

420 Santa Rita Avenue
Menlo Park, CA 94025-5828

Betty Morgan Garff Intervivios Trust
dated October 10, 1990

3000 S. Connor Street, Unit 13

Salt Lake City, UT 84109

Carol K. Stone Trust

Bank of Texas, N.A. Trustee
7600 W. Northwest Highway
Dallas, TX 75225-2201

MHB Properties
P.O. Box 637
Sedalia, CO 80135-0637

Ralph C. Hamm, Jr.
12014 Timberlake Court
Dallas, TX 75230

Robert W. Brinkerhoff, Jr.
2210 530 8th Avenue SW
Calgary, Alberta T2P 3S8
Canada

J. A. Jacks
1144 S. 17th East Street
Salt Lake City, UT 84108

Russell T. Rudy Energy, LLC
5701 Woodway Drive, Suite 222
Houston, TX 77057-1505

The Porter Family Trust
322 East 2450 South
Bountiful, UT 84010

James A. Gray
2755 East 2200 South (Rear)
Salt Lake City, UT 84109



Ralph E. Smith
P.O. Box 216 Balboa Island
Newport Beach, CA 92662

John A. Hopwood
1649 Westcliff Drive
Newport Beach, CA 92660

Allan L. “Buck” Olsen
2824 Fort Silver Drive
Bullhead City, AZ 86429

ZKB Properties, LLP
1600 Broadway, Suite 1430
Denver, CO 80202

Laura B. Palmer

Box 2, Site 25

RR8 LCD 8

Calgary, Alberta T3J 2T9

Jerry Gray
2805 Evergreen
Salt Lake City, UT 84109

Prodco, Inc.
383 Cascada Drive
Grand Junction, CO 81503

Teckla Oil Co., LLC
1712 SE 35th Lane
Ocala, FL 34471

Helen Kathleen Mayo
43675 Alcoba Drive
Temecula, CA 92592-4373

RWB Oil Corporation
P.O. Box 637
Sedalia, CO 80135-0637

Helen M. Perry Living Trust
c/o Kathleen Perry Mayo
43675 Alcova Drive
Temecula, CA 92592
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